The Banking & Debt Class Crisis
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Three Major Players

A Those Who Have Extra Money to Put to Work
A Collect Fee from Bank for the use of their Money

Money Class

A Obtain Money Class Money by Paying Interest
Banks A Secure Collateral from the Debt Class (e.g. mortgage)

< A Package the Money Class Money for a Fee
(Mlddlemen) A Lend/lease the Money Class Money to the Debt Class

A Those who Borrow from the Money Class

A Individual or entity whose means do not cover their needs:
Debt Class business, local, state, and national government, etc.

A Pay Fee to Bank for use of Packaged Money Class Mone)

/




™
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Two Classes of Money + Middleman
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Debt Class Saturation

Money Cl ass: ®OFEdtme&ed s s :

0 (

Institutions Institutions
Individuals || Individuals
Banks: OGrocersbd
Individuals and Instltutlolns Dbt Subject to Limit
are reaching the maximum™ ]

limit of debt Congress has.... |
deemed sustainable. '

P blic Debt

w—lebt Subject to

Cutztanding

Limit

Billions

38,810

http://www.treasurydirect.gov

55600 A
o




August 2007: Total Public Debt

Money Class: Lenders Debt Class: Borrowers
. Institutions . Institutions
. Individuals ||» . Individuals

$8,989,621,240,888.00
9Trillion Dollars
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Debt Class: Overvaluation of Collateral

"...there are now 71 metropolitan drepsesenting nearly 40% of all-&angjlg homesclassified as 'extremely ovedvaBy
comparison, only 1% were classified as such in the first quarter of 2004." A study of price correctionpat@@/aities [
decades revealed that home prices "...tend to decline 17% on average before markets heal themselves.hAdhd the |
&hese adjustments is 3.5 years. 66 US News & Wor | d/F




